
It takes as much energy to plan as it does to wish.

Start planning today.
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When you're in 20s, the biggest question in your life is “When's the next 
party?” Savings, investments, finance - all that's boring stuff for your dad 
to worry about. Learn some basic rules of mutual fund investments now, 
and it will hopefully make you lots of money in the future.

START SAVING EARLY! TIME IS YOUR BIGGEST ALLY!

This is the age where you earn perhaps the least in all your earning years. 
So, the temptation to postpone your savings is the greatest. But that 
could be a big mistake. Save just 5% of your income now. You can 
increase that to 10% whenever you feel like.

Save a little bit of what you earn (but yes, do save!)

Why? The simple answer is the magic of compound interest! You start 
with a small amount today and it multiplies into a larger amount 
tomorrow. The earlier you start, the faster the money multiplies. Over a 
period of time, the impact of this is massive.





TAKE RISKS

You're probably about 25-30 years old. If you don't take your chances 
now, when will you?

The best time to take risks is when you have the least amount of money at 
stake and not too many family responsibilities. 

If you don't take risks now, you may have to take far greater risks at a later 
stage when you are flooded with responsibilities.

Consider investing in the equity markets. 

Equity as an asset class has proven to be one of the most effective in 
combating inflation and providing better returns than inflation over 
longer periods of time i.e. over 5 years.

They are indeed volatile in the short term but over the long run the 
volatility too, comes down.





TAKE A SIP

Most investors wait for the opportune time to enter equity markets. 
Believe us when we tell you that the best way to enter market is through 
disciplined monthly savings or as we call by starting a SIP (Sleep In Peace) 
Plan.

Monthly amounts get deducted each month for a time period that you 
pre-decide. This ensures that you don’t get carried away by markets 
fluctuations.

Consult an advisor to check on the options you have. 

SIP stands for Systematic Investment Plan.





Do what's right for you. And not just because everyone around you is 
doing it. 

Parents and family members (primarily the older generation) will often 
advise you to put your money in low-risk instruments, these probably 
make a lot more sense for you at a later stage when you have family 
responsibilities. Plus traditional instruments may or may not be very tax 
friendly. Consider other tax efficient investment options like Public 
Provident Fund (PPF), New Pension System (NPS), Mutual Funds, Stocks 
and Government Bonds.

Don’t sway to the extreme side either where you invest in stocks directly 
without any access to research. Buying stocks without research is akin to 
gambling. 

AVOID HERD MENTALITY

SAFETY

RETURNS

Chase stability and not returns

Chase returns not stability

SHORT TERM 
NEEDS

LONG TERM 
NEEDS

THE PLANNING QUADRANT

We normally choose “safe” investments and shun equity for long term 
goals but reality is given the level of inflation we have to embrace equity 
investments.



USING MUTUAL FUNDS
IN YOUR 20s



Mutual funds pool in money from various investors and then invest in 
various financial instruments. These could be either equity (share 
market) or in debt (corporate debt, government securities) or gold or 
even a mix of all the three. 

Consult a distributor to get your mutual fund investment plan done.

SHORT TERM NEEDS MEDIUM TERM NEEDS LONG TERM NEEDS

1) No investments in Equity

2) Invests in very short 
    maturing fixed income 
    instruments

1 MONTHS - 12 MONTHS

LIQUID FUNDS

1) Equities the best bet 
    against inflation

2) SIPs the good way to 
    start investing

MORE THAN 60 MONTHS

EQUITY/ HYBRID FUNDS

1) Limited investments 
    in Equity

2) Invests in longer maturing
    Debt/ fixed income 
    instruments

12 MONTHS - 60 MONTHS

DEBT/ INCOME FUNDS



Statutory Details: Axis Mutual Fund has been established as a Trust under the Indian Trusts Act, 1882, sponsored by 
Axis Bank Ltd. (liability restricted to ̀  1 lakh). Trustee: Axis Mutual Fund Trustee Ltd. Investment Manager: Axis Asset 
Management Co. Ltd. (the AMC). Risk Factors: Axis Bank Ltd. is not liable or responsible for any loss or shortfall 
resulting from the operation of the scheme. Mutual Fund investments are subject to market risks, read all scheme 
related documents carefully.


